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BETWEEN

AVE CGLUBAL ASSET MANAGEMENT COMPANY LIMITE D, having its regisiered office at Faswern

}d janipandha, Suite 301, House-08, Road-01. Block-F, Banani, I3haka-1213 repireseaied by its Chiel
cater B 4 fal MR Gvicer hereinatter referred to sit vgly, severally and collectively. as tie AUTHOR o1 SPONSOR,
AT GIT= AT Sphibstensshali, ualess it be repugnant to the subject or context or racaning thercol, include its
T BT puﬁ:u'lﬁill‘f"}\mﬁ sessors-in qnterest and assigns of (he KIRST PART.

&}/@ @) | fj?;:e.s .

AND
""" i %8 a9
'S\ "1‘7\1 "“?’I“V'] N (q)l{i‘(‘i{A'i'f(')]\' OF BANGLADESIT (1CB). having its Registered Dffice at BDBL

1= 215, 8 Rajuic Avenue, Dhaka- 1600, Bangtadesh, represented by its Managing Director,

4 \n —n

reinaticr referred to a8 The T USTEL of the fund, which expression shali unless it be chuznent o the
subject or context including its re plucm ilives, successers-in inferest and assiges as tie SLCOND PART.

{I s VO H_.-h- Ry qige 9 ?1-—-—
WLERTAS the party of the lrst par: is an Asse §

f Mand&uvwrw_‘( ompany i Bwbdladesty Ravify required

capabiliies and adeqguate skills in i1s concerned f]c,fd ufﬂx_.gmtﬂcs and is-qualilied ancg cmﬁuc to be the

Spensor of an open-end mutual fund, "‘??T'rﬁa caf@' FUCTH 'TTW
Pl @ G 2o %
e praty of the second part is a public secior financial institution ard :demg nvustment banker

WiHREAS
‘\HLd}_,\.... i capital and money market-related business including trusice and custodial services and is

£y ;

Ald- cmvml

L Q Qi c- and capable to uct as the.’ uuslu of an Open-end Mutuai Fund under the provisions of: the
‘ T
3 -«@ "\C‘ Ao @ 8 G5 0 ¢ m SI%1E BIG) R, 2005,

a0 k(g W Ui) W, THEREFORE, with the intent o create ua invesumert product ior the benefit of tie investors, and

% 935 @pe. the development of the capital markets of Rangladesh and in consideration of mutual cove mants und
______ e mn;,:unmts hereinafler set forth, it is hereby inutually agreed between ike partics hereto as follows:
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ﬂ' w‘ \(;E ADESH CAPETAL MARKET WITH THE NAME AND DITLE OF “AMS Gj ABAl

")‘(l"‘) rpL< VIGST REGULAR INCOME FUND” UNDER THE TERMS GF TIIS BRED AS DETAILED
HCREFEINAFTTER: ; :

JTEW "‘_ 3
o ,mrsﬂf 'wcra oArfamra
o A . DB “1GTT (e

WW T.%@t@ft‘ﬂ?i *I7ig foe, 7o llwc¢ﬁWMﬁT~r




vequired Free
1)

Copy Pre araed Signed

'OCuI(L. afy A;igli%{gp ,

Vide Case No...

Date..... %W




The Open-lind Mutual Fund shall be constituted in the form of a trust create
Deed of Trust in accordance with the provisions of Trust Act, 1882 (Act II of 1882) and under
Abe provisions of the fﬁ%@ﬁ%@f 8 g6 FhHre= (fﬁ@‘ﬁmﬁ P) g,
A}}Eﬂ i ’f_l’cm'ed to as the ﬁfﬁ'ﬂTﬁT};
emdlys instrument of trust shall be registered duly under the provisions of the Registration Act,

1908 (Act No. XVI of 1908);

g.,g % L3 The party of the First Part shall be the Sponsor of an Open-Find Mutual Fund for the general

inyestory, b tividual and institutional, to be floated in the Capital Market of Bangladesh
Muhammad by i B!
nides the p1 ovision of the fJf&wTar,
heit- D(-‘?Cb\g

A WA-S a \Dl'f 5| 4“ p‘u? y 01 thu Sccond Part shall act as the Trustee and Custodian of the Open-J: ind Mulual
‘und o b I"%t)l’t d by the Fisst Part under the provision of the TRfEsIray;
Manegeam ot
1 5

S:C J]Ohdl \ssu Management Company Limited, Laving its Ruystcr Office at Suite- 301,
House- 08, Road-01, Block-F, Banani, Dhaka-1213 shall be the ASSET MANAGIE MENT
COMPANY or Asset Manager of the mutuzl fund under the provisions ol the ﬁﬁﬂf‘_‘ﬂ, who
shall manage the Mutual Fund Tor the benefit of the Fund and the unit holders of the Fund in
accordance with the RIS
1.6 AMS Global Assct Mandgcmem Company Limited shall conceive, dcsq;n structure, scek
regisiration and manage the mutual fund sponsored by the party of the First Part undef the
Trusteeship of the party of the Second Part as per the provisions ol the EIERIGIA

nm&/ﬁ *'8; Ay o S g% ;
( ‘ ) caled by virtue of this

.7 Investment Corporation of Bangladesh (ICB), h.nvi‘ng its Regisiered Office at BDBL Bhaban,
Level (14- 21), 8 Rajuk Avenue, Dhaka-1000, Bangladesh, shall also be the CUSTODIAN cof
the Fuid as per the fRMNTET and the Asset Mana gement Company shail, subject to the approval
of the Trustee, enter into an agreement with the Custodian for such services to the Fund in
exchiange of aprecable fues;

L8 This Trust Deed shall constitute on tlic basis of the Investment Munagement Agreemicnt of the
Funed, as provided for the ﬁfﬁﬂw

1.9 The Asset Management Company shall start aperation df the Fund o the capital market of
Bengladesh. on approval from the Regulatory Authority under the dppm,dbi(, iaw, rules.

Huns GLG.;

C paity of the First Part i.c. the Spoasor shat! cn the (,chUnm date muke ever the Fuad a sun
ot BDT 25,000,000.00 (Taka Two crore and Filly Lac) only 1o initiate the upen-cnd 11.L|ic.mi

W\@, m fund i.c. AMS Giobal First Regular Income Fund:
(% IAN 2005
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e Al Dm Ejjd shall be a body corporate with powers to acquire, hold and dispose of property
'—i}/n, /Vﬂ”} 9‘&29{’(\/11 gl rﬁir into a contract and may suc and may be sucd in its own name. The Asset
rﬁq . W M‘fmﬂr Management Company shall perform the management activities of the I'und and all obligations

’ @ and responsibilitics mentioned in the name of the IFund shall be considered to be accomplished
f@cf @T" by the Asset Management Company on behalf of the Fund.

i W\l?.—
B Wr K/I (A@. 7 |
P 2. SENERAIL PROVISIONS
“ADANT, 2.1 Definitions
A)’z“}]’\/— ) In this Deed of Trust, unless there is anything repugnant to the subject or context, the following
terms whenever used shall have the following meanings:

% 211 ~f[FFIEAT means the IBIEACIE IEG? 8 JT(HE I (ﬁl@ﬁﬁﬂﬁ PIY)
fafEe, 2009;

b(& 2.1.2  “Applicuble Law” means the laws and any other instrument having the force of law in

< I\ Bangladesh as they may be issued and remain in force from time to time;
M hammad peamth B !

! |
““Assct Management Company” or “Asset Manager” or “AMC™ mcans the AMS

a/u Qk‘ E)(QQQ) ﬁ\cﬂ ({ké’[ t0yv" Global Asset Management Company Limited or AMS Global;
“Panplatlesh Sccurities and Exchange € ission” or “C ission™ or “BSEC”
g\ Wit @lloml P%Q {, W%ﬁb\t\u ceurities and Exchange Commission™ or “Commission  or

3 wedns the Sceuritics and Tixchange Commission of Bangladesh constituted under the
CW (/D/’U\ U‘m\’r Securities and lixchange Commission Act, 1993 (Act No. XV of 1993);
2.1.5 “BD1” means Bangladeshi Taka;
216 “Central Depository” or “CDBL” means Central Depository Bangladesh Ltd.

established under the fETATGBIE SIEH, Sobs (ddhd SN Y = BIEN);

@ 21.7 “Custodian” means the Investment Corporation of Bangladesh (1CB);
/’]/ 2.1.8 “Deed” or “Trust Deed” or “Agreement” means this Deed of 'T'rust between the parties
i of the First and Second part;

( ) 21.9 “Effective Date” means the date of registration of this Trust Deed;
- 2110 “Fixed Income Securities” means such kind of capital market sccurities whose tenure
’V\d %d l_m ?) is one or more than one year, the investors get a fixed return in the fixed period, get

the eventual return of the principal amount at maturity; in this regard those, sccuritics
MO{]\Q 8|\Aﬁ @‘fﬂ (M will be included as Fixed Income Securities which provide income or return based on
the intrinsic or explicit rate;
Tf]\ \'\r/&’)?f "me er @f K% “Government” means the Government of the People’s Republic of Bangladesh;
Q(k &(‘)\' b\_& 2.1.12 “Guardian” means the Trustee of the AMS Global First Regular Income Fund;
: 3 2.1.13 “MD and CEO” means the Managing Director and Chicf Executive Officer.
gl g)"'.} ] M{)\’LLLZ_.‘I.M “Mutual Fund”, “Open-End Mutual Fund”, or “the Fund”, or “Unit I und” or “Scheme”
‘ means the AMS Global First Regular Income Fund as designed, structured, operated,
yﬁ\f’\\c@\ ‘{OOO J and managed by the AMS Global Asset Management Company Limited and sponsored
as per provisions of the A by the party of the first part under this Trust Deed;



2.1.15 “Net Assets” means the excess of assets over liabilities of the Fund, computed in the

manner specified in the GIERIGIA

FI RO?. j:F TEKHA@%&I;HQ‘»SQ Value (NAV)” means the per unit value of the Fund arrived at by dividing
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Assets by the number ol units outstanding of the Fund;

N‘T’ﬁw“ means any party of the Iirst or the Second part, as the case may be;

“Prospectus” or “Offer Document” means the advertisements or other documents as
approved by the Commission, which contains the investment and all other information
in respect of the 1'und as required by the ffE@T and is circulated to invite the public
to invest in the mutual fund.

“Regulatory Authority” means the Bangladesh Sccuritics and Exchange Commission
(BSEQ);

“Scheme” means the AMS Global First Regular Income Fund;

“Sclling Agent” means the organizations (bank, financial institution, insurance
company, merchant bank, stockbroker) who are nominated by the respective Asset
Management Company following the direction of the Commission or the person who
is the certificate holder of the respective course of Bangladesh Institute of Capital

Ny Market;

“Sponsor” means AMS Global Asset Management Company Limited.

“I'rust” means the Unit Trust constituted by this Trust Deed in accordance with the

provisions of the Trust Act, 1882 (Act 11 of 1882);

“I'rust Property™ means the property specilied in the schedule to this Deed of Trust.
“Trustec” means the Investment Corporation of Bangladesh (ICB);

“Unit” means one undivided share of the Fund;

“Unit Holder(s)™ means unit holders of the IFund whose name appears on the register

of the FFund for the time being;

In this Deed, except where the context otherwise requires, the singular shall include

the plural and vice versa and any gender shall include any other gender and the words

and cxpressions have the similar meaning assigned so by the ﬁﬁl‘_‘@ﬁm 3

AHE S (FTOETe H1w) f[{fgwrea, 2009

Words and expressions used and not defined in the ffNI@T but defined in the
TR HHRFSRBG TG GIHE BT WA, Y559 (ddd0 FWL 3¢
E WT?{W). Securities and lixchange Ordinance, 1969 (Ordinance No. XVII of 1969),
Trust Act, 1882 (Act 1T of 1882), Registration Act, 1908 (XVI of 1908), fSTNIGER
TR, Shvh (Yhbd AN WnR WIE), (BN QRN 5558 (Sh58 A
Yo WE WIEN), AR (BN SIEN, Sv5d (Ydd AT 98 g WIZA), and
@Tﬂ@ AfSHTH WIEH, Y559 O\ Al 24 «¢ (’5']137‘[) shall have the same

meaning respeetively assigned to them in those Acts and Ordinance:



2.2 Relations between the Partics

2.2.1

Nothing contained herein shall be construed as establishing a relation of master and
servant or of agent and principal as between the parties hereto.

2.3  Governing Law

2.3.1

2.3.2

The terms of this Deed shall not be amended without the prior approval of the unit
holders of the Scheme of the I'und by the simple majority of the present unit holders
at a meeting called for the purpose of amendment with 15 days’ notice and without the
prior approval of the Commission and this Deed, its meaning and interpretation, and
the relation between the parties shall be governed by the applicable laws, rules and
regulations, customs and practices of the capital market as well as BSEC.
Notwithstanding anything contained in this Trust Deed any amendment in the form of
rectification, suspension, addition, deletion, or revocation of any lerms or clause or
provision of this Deed at any time, prior to or subsequent to registration of this Deed,
ordered and enforced by the Bangladesh Sceuritics and lixchange Commission shall
be deemed to have been incorporated in the Deed and such provisions in the Deed shall
stand amended to the extent of the inconsistency as if it has been eftected by the parties
hereto without prejudice to the rights for appeal of the partics.

2.4  Registered Address

2.41

THE FUND

The Registered Address of the Trustee is the office of Investment Corporation of
Bangladesh (ICB), BDBIL. Bhaban, Level (14- 21), 8 Rajuk Avenue, Dhaka-1000,
Bangladesh, and the registered office of the Asscl management company is AMS
Global Asset Management Company Limited (AMS Global), Suite- 301, [House-08,
Road-01, Block-F, Banani, Dhaka-1213.

3.1 Main Features of the Fund

Bt

3.2

3.1.3

There shall be one Scheme of the Fund namely AMS Global First Regular Income
Fund unless otherwise any other Scheme is constituted, organized, and managed by the
Asscet Management Company with due approval of the Trustee and the BSEC.,

The IFund shall be an Open-Lind in nature and the initial target size of the Scheme shall
be BDT 250,000,000.00 (Twenty Five Crore) which may be increased [rom time to
time by the Asset Management Company with due approval of the Trustee and
notification to the BSEC,

A registration fee as payable to the Commission under the R for cstablishing

the Fund and for registration of this Deed shall be paid from the Fund by the Asset
Management Company.



3.1.4
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3.9

3.1.10
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The FIRST PART shall provide 10% (Ten percent) of the Fund equal to a sum of Tk.
25,000,000 .00 (Taka Two and Half Crore) on the effective date and the rest shall be
raised by the Asset Management Company through the sale of units to the general
investors as per the Rules of the Authority.

The Asset Management Company may constitute, organize, and manage the Fund and
will issue the unit certificates in any denomination of the par value of Tk. 10.00 cach.

The Asset Management Company shall calculate the Net Asset Value (NAV) per Unit
at least on the last working day of every week or at any shorter period as decided by
the Commission from time to time as per the formula prescribed in the faferswren,

The Asset Management Company shall disclose selling price and repurchase price (or
surrender price) per unit of the Fund to be calculated on the basis of the Net Asset
Value (NAV) per unit at fair value.

The Asset Management Company shall duly publish the information on the NAV per
unit at fair value, unit selling price, and repurchase price on its website, across sales
centers, and through press-release at the end of cach working day.

The difference between the selling price and repurchase price per unit shall not exceed
1% (one percent) of the NAV per unit at the fair value of the Fund.

The redemption (or repurchasce) of units of a Fund, or a Scheme of the Fund, shall be
made on first-come-first-serve basis. In the event the redemption request on a particular
day exceeds 5% of the total units outstanding of the Fund, the Asset Management
Company may defer the redemption request over 5% for a period of maximum 3 (three)
working days. Provided that redemption in excess of 5% of total units outstanding shall
also be done at repurchase price of the day when redemption requests were actually
submitted to the asset manager.

In case of holidays the Asset Manager shall notify the unit holders and the prospective
investors about the days of operation of the IF'und in a manner which they may deem
[it.

The unit holders may surrender their unit certificates during the business hour as
specilied by the Asset Management Company. The FFund shall be liable to repurchase
the units at the surrender value deterined by the Asset Management Company.

Sale and repurchase of unit certificates shall remain closed by the Asset Management
Company for a maximum of three wecks immediately after the completion of the
accounting period unless the Commission decides otherwise.
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Scope of Investments

891

3:2.5

3.2.6
3.2.7

Subject to the provisions of the fIFENTET, the mutual fund may invest moneys collected
under the Fund, or any of its schemes, only in:

(a) sceurities listed with a stock exchange;
(b) money market instruments including government sccurities;
(¢) privately placed bonds, debentures and pre-1PO capital of entities with

explicit plan to be listed with a stock exchange within two years from the
date of the investments;

(d) securitized debt instruments, which are either asset backed or mortgage-
backed securities;

(c) open-end mutual funds approved by the Commission;

Not more than 70% of total asscts of the Fund shall be invested in capital market
instruments. Of this, at least 50% shall be invested in listed sceurities that are actively
trading in stock exchanges. Investments in Government Securitics shall not be
considered as an exposure 1o capital market instruments.

Not less than 30% (thirty percent) of the total asset of the Fund shall be invested in
fixed income securities including Government Securities.

Non-listed sccuritics that enjoy “investment grade™ credit rating by a recognized credit
rating agency are eligible for investments by a mutual fund. The fund can invest in
unlisted corporate securities only after a prior approval of the Commission.

All money collected under the Fund, except cash and deposits held for liquidity
purposes, shall be invested only in encashable and/or transferable instruments or
sceuritics whether in money market or capital market or preference shares, corporate
bonds, debentures, sccuritized debts or any other investable instrument.

The Fund shall get the securities purchased or transferred in the name of the Fund.

Only the Asset Management Company will make the investment decisions and place
orders for securities to be purchased or sold for the Scheme's portfolio.

Restrictions on Investments and/or Trading in Sceurities

331

3.3.2

The mutual fund shall not, under any circumstance, trade in units of mutual funds, or
schemes of mutual funds, under the control of the same Asset Management Company.
The Asset Management Company shall not, lor the purpose of inducing, dissuading,
effecting, preventing, or in any manner influencing or framing to its advantage, the sale
or purchasc of any sccurity, directly or indircctly,

(a) create any false and misleading appearance of active trading in any security;
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(b) effect any transaction in securities between mutual funds under the control of the
Asset Management Company;

(¢) dircctly or indircetly cffect a serics of transactions in any sccurity creating the
appearance of actively trading therein or of raising of price for the purpose inducing
its purchase by others or depressing its price for the purpose of inducing its sale by
others;

Not more than 10% of the total assets of the F'und shall be invested in non-listed
securities at any particular date. In case of investment in non-listed corporate bonds or
pre-IPO capital, the asset manager shall obtain prior approval from the Commission.

T'he FFund shall not invest in more than 10% of paid-up capital (or other securities such
as bonds or debenture) issued by any company.

The Fund shall not invest more than 10% of its total assets in shares, debentures or
other sceurities of a single company or a group of companics under the control of a
parent company. This condition shall not be applicable in casc of investments in
Government Securities.

Non-listed securities that enjoy “investment grade” credit rating by a recognized credit
rating agency are eligible for investments by the Fund. The Fund can invest in unlisted
corporate sceuritics only after prior approval of the Commission.

The Fund shall not acquire any asset out of the Trust property, which involves the
assumption ol any liability that is unlimited or shall result in encumbrance of the Trust
property in any way.

The Fund or the Asset Management Company on behalf of the Fund shall not give or
guarantee any term loans for any purpose or take up any activity in contravention of

the ﬁﬁ'ﬂw

T'he Fund shall buy and sell securitics on the basis of deliveries and shall, in all cases
of purchases, take delivery of securitics and in all cases of sale, deliver the sceuritics
on the respective settlement dates as per the custom and practice of the stock exchanges
and shall in no case put itself in a position whereby it has to make short sale or carry
forward transaction.

The Fund shall not involve in option trading or short sclling or carry forward
Lransaction.

The I'und shall not buy its own unit.
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Investment Approach and Risk Control

Investment and risk control in Fixed Income Sccurities will be approached in the following

manncr:

3l

344

3.4.8
349

Investments will be pursued in selected sectors based on the analysis of business
cycles, regulatory landscape, competitive advantage, prevalence of default cte.

The Asset Management Company in sclecting Government Sccuritics will focus on the
maturity of the Government Securitics, the Yield and the Monetary and Fiscal policies
ol Bangladesh and its changes actual or impending in making such decisions.

Selective securities will be picked [rom the selected sectors by focusing on the
fundamentals of the business, the industry structure, the quality of management,
sensitivity to cconomic factors, the [inancial strength of the company, key carnings
drivers, credit rating, repayment track record, and structure and seniority of the debt
instrument under consideration.

The Asset Management Company will study the macro-cconomic conditions,
including the political, economic environment and factors affecting liquidity and
interest rates and corporate spread.

Since disciplined investing requires risk management, The Asset Management
Company will incorporate adequate saleguards for controlling risks in the portfolio
construction process.

Market risk will be managed through maintaining a dynamic balance between
securitics and cash.

Idiosyncratic risk will be reduced through adequate diversification of the portfolio.
Diversification will be achieved by spreading the investments over different maturity
of the Government Securities and the capital market instruments listed in DSE.,
Liquidity risk will be managed by investing across the yiceld curve.

Credit risk will be managed through regular credit cvaluation, monitoring and
observation of rating migration during the tenure of investment.

Valuation Policy

3511

3:5.2

Investments in financial assets shall be reported at fair value, not at acquisition cost, in
the mutual fund’s statement of financial position.

At initial recognition, the Asset Management Company shall measure a financial asset
at its fair value plus transaction costs that are directly attributable to the acquisition of
the financial asset. Likewise, the Asset Management Company shall recognize a sale
of a financial asset at net realized value, that is, the selling price net of transaction
costs.
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349.7

B

3.5.9

F

The Assct Management Company shall recognize a [inancial asset or a {inancial
liability in its statement of financial position when, and only when, the company
becomes a party to the contractual provisions of the financial instrument. At initial
recognition, the AMC shall measure a linancial assct or a financial liability at its fair
value plus (or minus) transaction costs that are directly attributable to the acquisition
(or issue) of the financial asset or financial liability.

Alter initial recognition of a financial asset, the Asset Management Company shall
classify. subject to the approval of the Commission, the financial assct as subscquently
measured at fair value through profit or loss, fair value through other comprehensive
income, or amortized cost based on both:

(a) The company’s business model for managing financial assets and

(b) The contractual cash flow characteristic of the financial assets.

The AMC shall have the option, at initial recognition, to irrevocably designate a
financial asset and a financial liability to be measured at fair value through profit or
loss.

After initial recognition, that is, at subsequent balance sheet dates, the AMC shall
measure a (inancial asset at fair value through profit or loss, fair value through other
comprehensive income or amortized costs, and in compliance with provisions of
IFRSs.

After initial recognition of a financial liability, the AMC shall classify and measure,
subject to the approval of the Commission, all financial liabilities at fair value through
profit or loss, or amortized costs and comply with provisions of I'RSs. The AMC shall
have the option, at initial recognition, to irrevocably designate a financial liability to
be measured at fair value through profit or loss.

A gain or loss on a financial assct or [inancial liability that is measured at fair value
shall be recognized in profit or loss unless:

(a) It is an investment in an equity instrument and the AMC has clected present to
present gains and losses on that investment in other comprehensive income.

(b) I is a financial asset measured at fair value through other comprehensive income.
(¢) It is a financial liability designated as at fair value through profit or loss but the
entity is required to present the cffects of changes in the liability’s credit risk in other
comprehensive income. In that case, the remaining amount of change in the fair value
shall be presented in profit or loss.
At initial recognition, the AMC may elect to present in other comprehensive income
subsequent changes in the fair value of an investment in an equity instrument that is
not held for trading. ‘The AMC shall however recognize in profit or loss any dividends
from Investment in equity instruments that are not held for trading.
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35.16

538

3209

,jﬁ‘ X‘Pﬁ' i o
& D
G (778 |
{ e ll
L] w’ *{J
—— A
&/ ]
o / .
) Ox N

Sauihit =g o (/\

A gain or loss on a {inancial asset measured at fair value through other comprehensive
income shall be recognized in other comprehensive income, except for impairment
gains or losses and foreign exchange gains or losses.

The accrued interest on the Fixed Income Securities shall be considered for the
calculation of Net Asset Value (NAV),

In the case of deferred expenses, acerued expensces for the period will be taken into
account for determining the total liabilities of the Fund.

For listed sccurities, the quoted closing price on the Dhaka Stock Exchange (DSE) on
the date of valuation shall form the basis of the calculation of the Net Asset Value
(NAV) of the IF'und.

In case a security is not traded with Dhaka Stock lixchange, the quoted closing price
of the security on the Chittagong Stock Exchange (CSE) on the date valuation shall be
considered lor calculation of NAV of the Fund.

In casc a sceurity is not traded for 30 (thirty) days in the DSE. the closing price of the
security at DSE or CSE, whichever happens later, shall be considered for calculation
of NAV of the I'und.

The valuation of listed sccuritics not traded in DSE or CSE within the last 30 (Thirty)
days will be made based on their reasonable value by the Asset Management Company
and approved by the Trustee Committee upon by the auditors in the Annual Report of
the Scheme of the Mutual Fund but shall not be more than the intrinsic value of the
securities.

lYor sccuritized debts, debentures, margin, or fixed deposits, the accrued interest on
such instruments on the date of valuation shall be taken into account in any calculation
of the Net Asset Value of the Fund.

The Fund shall comply with accounting recognition and measurement principles and
disclosure rules of International Financial Reporting Standard (IFRSs) for the
valuation of investments in sccurities and other financial instruments and be subject to
the prior approval of the Commission.

The valuation of non-listed securities shall be made by the Asset Management
Company in compliance with [FRSs and approved by the Trustee. The Asset
Management Company and the Trustee shall periodically review the non-listed
investments. The auditors shall comment on the non-listed investments in the annual
report of the scheme of the Fund.

Adequate disclosure shall be made on the valuation of investment in securities and
other financial instruments in both the interim and annual financial statements. The
trustee shall not approve any financial statements without adequate disclosure or
accounting policies as to the fair valuation of investments in securities
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3.5.22
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Independent external auditor shall give an opinion as to the fair value of investments
in securitics and/or financial instruments of the [Fund. The external auditor shall
specilically comment on assumptions and inputs used for the valuation of investments
in unlisted sceurities of the Fund.

Once non-listed securitics are valued, the valued amount will be considered for the
purpose of valuing the Fund’s assets in any interval of time until the securitics are
further devalued by the Asset Management Company.

The Asset Management Company and the Trustee will value the non-listed securities
at Jeast once every three months.

The AMC should provide a quarterly valuation report for the non-listed investment to
the trustee.

Accounting and Reporting for Provision for Diminution (or Appreciation) in Fair Value
of Investments in Financial Assets

3.6.1

362

After the initial recognition of a financial asset, an Asset Management Company shall
make provision for diminution in the [air value ol investments in securities of a mutual
fund whenever the fair value of a security is less than its acquisition cost. At subsequent
balance sheet dates, if the fair value of the financial asset further decreases, a new
provision to that extent shall accrue with respect to that particular financial asset. On
the other hand, if the [air value rises since the previous balance sheet date but remains
below the acquisition costs of the financial asset, a reversal of past provision to the
extent of the rise shall be made and added to the earnings for the period of the Fund.
Investments in financial assets shall be reported at fair value, not at acquisition cost, in
the statement of financial position of a mutual fund.

If" the fair value ol investments in a security exceeds the acquisition cost, the excess of
the fair value over the acquisition cost shall be recognized as ‘other comprehensive
income,” not 1o be offset against aggregate provision for diminution in the fair value of
investments in other securities.

Other comprehensive income shall be reported as a part of the unit holders™ equity of
the Mutual Fund.

Any financial asset, which is not actively trading in any organized stock exchange,
shall be classified as a “Non-performing financial asset” if the issuer of the security
fails to pay a return, either a dividend or an interest income, to the Asset Management
Company in consecutive two [inancial years,

The fair value of a “non-performing financial asset” shall be done following
International Financial Reporting Standards (IFRSs), supplemented by full disclosurc
of inputs and methods of the valuation, and be subject to the approval of the Trustee
of the Fund.
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The external auditor shall comment on the [air valuation of investments in financial
assets which are either unlisted or not actively trading in a stock exchange and on the
quality of accompanying disclosure on investments in financial assets.

3.7 Accounting for Net Asset Value per Unit of the Fund and Fair Valuation of Financial
Instruments

3.9

3.74

B1D

3.7:6

The Asset Management Company shall calculate Net Asset Value (NAV) per unit of
the mutual fund at fair value on a weekly basis and be disclosed in the manner specified
by the Commission.

The Net Asset Value of a Fund shall be equal to the fair value of identifiable assects
minus the fair value of liabilities of the Fund. Net Asset Value per unit shall be
calculated by dividing the Net Asset Value by units outstanding of the Fund at the
measurement date.

An asset is identifiable il it cither;

(a) Is scparable, i.c. capable of being separated or divided from the entity, or sold,
transferred, licensed, rented, or exchanged. cither individually or together with a
related contract, identifiable asset, or liability, regardless of whether the entity intends
to do so; or

(b) Arises from contractual or other rights, regardless of whether those rights are
transferable or separable from the entity or from other rights and obligations.
Identifiable assets may include intangibles including monetary assets without physical
substance but shall exclude fictitious assets such as unamortized issuc cost, preliminary
costs, and/or advances, deposits, and prepayments that embody no future economic
benefits and cash flows to the company.

FFair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. A fair
value measurement shall be done for a particular asset or liability. A fair value
measurement assumes that the transition 1o sell the asset or transfer the liability takes
place cither in the principal market for the asset or in the absence of the principal
market, in the most advantageous market for the asset or liability.

In order to do a fair valuation of assets and liabilities of the Fund, the Asset
Management Company shall strictly comply with accounting recognition and
measurement principles and disclosure provision of International Financial Reporting
Standards (IFRSs) particularly including that of TFRS 13 (IFair Value Measurement).
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The Asset Management Company shall recognize a financial asset or a [inancial
liability in its statement of financial position when, and only when, the company
becomes a party to the contractual provisions of the financial instrument. At initial
recognition, a company shall measure a {inancial asset or a financial liability at its fair
value plus (or minus) transaction costs that are directly attributable Lo the acquisition
(or issue) of the {inancial asset or financial liability.

Measurement of Earnings and Payment of Dividends

3.8.1
3.82

3.8.3

3.8.7

3.8.8

Sy

3.8.10

3.8.11

The accounting year of the Fund shall be July 01 to June 30;

"The I'und shall distribute a minimum of 70% or as may be determined by the EIERIG
[rom time to time, of the annual net income of the Fund as dividend at the end of each
accounting period after making provision for bad and doubtful investments.

Without violating provisions ol the respective Directive, the mutual fund may create a
dividend cqualization reserve in order to stabilize payments of dividends in future.
Dividend shall never be paid out of other comprehensive income and/or unrealized
capital gains.

The fund shall not issue any reinvestment unit (RIU) under any circumstances.

Net income for a [inancial period of a mutual fund shall be measured following
International Financial Reporting Standards (IFRSs) and after incorporating all valid
income, eligible expenses as well as provision for diminution in the fair value of
investments in securities and other {inancial assets.

Trustee shall examine every item of expenses of a mutual fund and determine their
cligibility to be a valid charge against income of the Fund.

Adequate disclosure shall be made with respect to provision (or reversal of provision)
for diminution (or appreciation) in [air value of investments in securities. The excess
of [air value over cost of investinents in securities, if' true in aggregate, shall be reported
as an ‘other comprehensive income’ in the Statement of Profit or Loss or Other
Comprehensive Income and not be a part of carnings [or the period.

Other Comprehensive Income shall be reported as a separate line item under the unit
holders™ equity and not be aggregated with any other reserve(s).

The mutual fund shall make a full disclosure of the provision for diminution in fair
value of investments in the statement of changes in unit holders’ equily specifically
showing changes in the provision account during the period.

The Asset Management Company shall pay ofl the declared dividend and submit a
statement thercof to the Commission and the Trustee in the manner and within the
period stipulated by the R or as directed by the Commission. Expenses related
to the above shall be met from the Fund.
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RIGH'TS, l)U'l‘lE.S, AND OBLIGATIONS OF THE PARTIES OF THE FUND

4.1

The Sponsor

4.1.1
4.1.2

413

4.1.4

4.1.5

4.1.7

4.1.9

4.1.10

AMS Global Asset Management Company Limited shall be the Sponsor of the Fund.

‘The Sponsor shall cause to constitute the open-end mutual fund by virtue of this Trust
Deed.

The Sponsor shall appoint the Trostee of the open-end mutual fund by virtue of this
Trust Deed, who shall hold the property of the Fund in trust for the benefit of the Fund
and the unit holders of the Iund in accordance with the fRfEI=.

The Sponsor shall appoint the Custodian, who shall provide custodial service to the
Scheme of the Fund in accordance with the Rf&rer.

The Sponsor shall appoint AMS Global Assct Management Company Limited as the
Asset Manager, who shall manage the Open-End Mutual Fund for the benefit of the
I'und and the unit holders of the Fund in accordance with the &I,

The Sponsor shall contribute an amount of BDT 25,000,000.00 (Taka Two and a hall
Crore) only to the Trust on the effective date.

The Sponsor and/or the Asset Management Company shall, il required by the
Commission, furnish such information or clarification as may be considered necessary
for grant of registration ol fund, including information or clarification in addition 1o
the information given with the application.

Unless otherwise act as AMC, the Sponsor shall not participate in any decision-making
process for any investment by the Scheme of the Mutual Fund.

The Sponsor may cause to effect the change of the Trustee and the Asset Management
Company as per procedure laid down in the NI and subject to prior approval of
the Commission, on substantiated reasonable grounds of breach of trust as enumerated
in this Deed by the incumbent ‘Trustee or the Asset Management Company.

Notwithstanding anything contained in this Trust Deed, the Sponsor shall preserve the
inherent right to legal recourse against the Trustee or the Asset Management Company
in the event of substantiated rcasonable grounds of breach of trust referred to in this
Deed by the incumbent Trustee or the Asset Management Company.



4.2.1

422

423

424

4.2:5

4.2.6

4.2.7

428

4.2.9

4.2.10

4.2.11

Investment Corporation of Bangladesh shall be the Trustee of the Fund by virtue of
this Trust Deed.

4.2 'The Trustee

The Trustee shall be the guardian of the Fund, held in 'Trust for the benefit of the unit
holders, in accordance with the AN and this instrument of Trust.

The Trustee shall always act at their level best to maintain the best interest of the unit
holders.

The Trustee shall take all reasonable care to ensure that the Scheme of the Fund floated
and managed by the Asset Management Company are in accordance with the Trust

Deed and the ﬁfﬁ‘mfﬂ

The Trustee shall receive a quarterly report from the Asset Management Company and
submit a half-yearly report to the Commission on the activities of the Scheme of the
FFund.

The Trustee shall provide or cause to provide information to the unit holders of the
Scheme of the I'und and the Commission by the Asset Management Company as per
R or as may be specified by the Commission,

The Trustee shall cause to make such disclosures by the Asset Management Company
to the investors as are essential in order to keep them informed about any information,
which may have any bearing on their investinents.

T'he Trustee shall have a right to call books of accounts, records, documents and such
other information considered necessary from the Assct Management Company as is
relevant in the management of the aflairs concerning the operation of the Open-Iind
Mutual Fund.

The Trustee shall forthwith take such remedial steps as are necessary to rectify the
situation where they have reasons to believe that the conduct of business of the Scheme
of the Iund is not in conformity with the RfEET and keep the Commission informed
of the same with full particulars.

The Trustee shall have the power to initiate the process of annulment of the
appointment of the Asset Management Company under specific events of breach of
trust and investment management terms only, with the approval of the Commission

and in accordance with the provisions of the &N,

The Trustee shall furnish to the Commission particulars of the interest that they may
have in any other company, institution or financial intermediary, or anybody corporate
by virtue of their positions as director, partner, manager, or which they may be
associated with in other capacities.
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4.2.13

4.2.14

4215

4.2.16

4.2.17

A

The Trustee, in carrying out their responsibilities as Trustee of the Fund, shall maintain
an arms-length relationship with other companies, institutions of financial
intermediaries, or any body corporate with which they may be associated.

The Trustee shall not participate in any decision-making process for investments of the
Fund and its Scheme.

The Trustee shall cause to appoint an auditor for the Scheme of the Fund who shall be
different from the auditors of the Asset Management Company and the Trustee and
shall regularly monitor the performance and activities of the auditors.

The Trustee shall be responsible to ensure that the calculation and entry of any income
due to be paid to the Scheme of the Fund and also any income received for the holders
of the units and the reports of accounts of the Scheme are in accordance with the Trust

Deed and the fAfEsa.

The Trustee shall call for a meeting of the unit holders of the Scheme of the Mutual
I'und whenever required to do so by the Commission in the interest of the unit holders
of the particular Scheme of the I'und or on a requisition of three fourth of the unit
holders of the Fund or when the Trustee decides to winding up or pre-maturcly
redemption or modification of the Scheme for the best interest of the unit holders.
The Trustee shall be responsible for the acts of commissions and omissions by its
employees or the persons whose services have been obtained by it and the Trustee shall
not be absolved of any civil liability to the Mutual Fund for their willful acts of
commission and omissions while holding such position or office.

4.2.18 The Trustee, shall constitute Committee with a minimum of two members, which

4.2.19

4.2.20

shall be responsible for discharging the obligations of the Trustee and the first such
Committee shall be constituted with the [ollowing members:

1. | Deputy Managiﬁg Director | R !{/I’(V:mbcr
2. | General Managcr, Accounl;; & I'inance Member
{ 3. | General Maﬁugcn Admin i Mﬁ:!\lvc;' i)
4. | Deputy General Muﬁﬁgcr, Trustce Di\-'_ision Member
3] if\ssiste-ml Gmcm-:ral Manugm‘,r'l'rusluc Department _I\_'l_é-mhcr -S_ccrci-ar)./

In order to protect the interest of the unit holders, the trustee committee from time to
time shall call meeting in the office of the 'Trustee or in the office of the Assct Manager.
The committee shall call at least one meeting in every three months, The committee
may advise the Asset Manager to produce necessary papers, documents in the meeting,
Any subsequent proposed change in the composition of the Committee constituted by
the Trustee shall be communicated to the Commission and the Asset Management
Company and such change shall take effect only on approval from the Commission.
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4.2.21 The Trustee shall be paid an annual Trusteeship fee not exceeding @0.10% ol the Net

Asset value (NAV) at Fair Value of the F'und on a semi-annual basis, during the life
of the IF‘und.

4.2.22 The Trustee shall not be removed without prior approval of the Commission and shall

not retire until such time a new Trustee takes over under due process as laid down in

the fRfEsTT=T.

4.2.23 'The Trustee shall hold all capital assets ol the Scheme of the Fund in trust on behalf of

the unit holders.

4.2.24 The unit holders shall preserve only the beneficial interest in the trust properties on a

pro-rata basis of their ownership of the Scheme.

The Asset Management Company

4.3.1

4.3.3

4.3.4

4.3.6

AMS Global Asset Management Company Limited shall be the Asset Management
Company of the Scheme of the Fund and this Deed shall constitute the basis of the
Investment Management Agreement with the Trustee as required by the provisions ol

the ﬁﬁm’ﬁ'ﬁ

The Asset Management Company shall be responsible for structuring. operation, and
management of the Scheme of the Fund as approved by the Trustee and the
Commission and in accordance with the provisions of the Trust Deed and the IGIERIGH

The Asset Management Company shall take all reasonable steps and exercise all due
diligence and ensure that the investment of the Scheme of the Fund is not contrary to
the provisions of the Trust Deed and the IEIERIGHE

The Asset Management Company shall be responsible for the willful acts of the
commissions and omissions by its employees or the persons whose services have been
obtained by the company and the Asset Management Company shall not be absolved
of any civil liability to the Iund for their willful acts of commission and omissions
while holding such position or office and no loss or damage or expenses incurred by
the Asset Management Company or their officers or any person delegated by them,
resulting from such willful commission or omission, shall be met out of the Trust
property.

The Asset Management Company shall not act as trustee of any mutual fund and shall
not undertake any other business or activities, without prior approval of the
Commission, which may adversely affect the interest of the Fund.

The Asset Management Company shall submit to the Trustee and the Commission
quarterly activity and compliance reports on March 31, June 30, September 30 and
December 31 within 15 days of the end of cach quarter or at any intervals as may be
required by the Trustee or the Commission.



o
P
"

43.7

4.3.10

4.3.11

4.3.12

4.3.13

4.3.14

4.3.15

Rwne,”” | q

The Assct Management Company shall ensure that no application form, or sales
literature or other printed matter issued to prospective buyers, or advertisement, or
report and or announcement (other than announcement of prices or yields) addressed
to any unit holder, or to the public, or to the press or other communication media or
to any stakcholder, is issued or published with contents and statement or matter
extrancous to the Trust Deed or Prospectus approved by the Commission or the
Trustee, as the case may be.
The Asset Management Company shall prepare and distribute the prospectus, annual
and periodical reports of the Scheme of the Fund and shall maintain all sorts of
communications with investors and other stakcholders as per fREE and shall
undertake advertising and other promotional activities.
The Managing Dircector/Chief Exccutive Officer and other officers of the Asset
Management Company shall be authorized signatories of the depository and custodial
accounts of the Fund with the banks and financial institutions, stock cxchanges,
central depository and other similar institutions and the transfer Deed of the sccuritics
owned by the Scheme of the Fund.

I'he Asset Management Company shall furnish such information and documents to the

CDBL as may be required under fGUHNITGGR W2N, sobs, fGronfoeE
AR, 2000 and FECATGER (IRREF) ARLIE, 2000,

The Asset Management Company shall be expected to meet such expenses and make
provisions for office space, personnel including security analysts and portfolio
managers, regulatory compliance and reporting services, accounting scrvices and
preparation of tax returns and insurance coverage and such other scrvices.

The Asset Manager is authorized to change all applicable expenses of the Fund to the
tund account as per the [RFENTET, but any loss or damage or expenses resulting from
negligence by the Trustee or the Asset Management Company or any of their officers
or any person delegated by them shall not be met out of the trust property.

The Asset Management Company shall appoint securitics brokerage houses and
primary dealers/secondary dealers for execution of the investment orders.

Fees related to issue and formation shall be applicable as per the ﬁfﬁﬁﬁ%@ 3
AFH& SR ((SRIre w1w) f[§fFer, 200b.

A requisition meeting of two-third majority of the unit holders of the I‘und, under the
procedure laid down in the [RFEEAT, can proposc termination of the appointment of
the Asset Management Company, and the Trustee, with prior approval of the
Commission, can terminate the Asset Management Company with prior approval of
the Commission keeping informed the Commission about the same within three
working days from the date of termination.
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The Asset Management Company can discontinue its function at any time with prior
writlen consent of the BSEC and the Trustee.

4.3.17 'The Asset Management Company shall be entitled to asset management fees which

4.3.18
4.3.19

4.3.20

4.3.21

4.3.22

will be calculated once a week on the basis of net asset value (NAV) at fair value of
the nmutual fund at the end of each quarter of a financial year and according to rates

as per the PR ORAIGG @ (O W(WWWW, 200},

Asset management fees shall be payable on a quarterly basis.

T'he Asset Management Company shall also be cligible to charge the additional
expenses against a mutual fund in addition to the asset management fees as defined in

Rule 65(2) of the fRfEsTa,

The Asset Management Company may appoint any distributor or Agent, including
banker-to-the-issue, and stock-broker or merchant banker, individual or any other party
as per the guidelines of BSEC against reasonable and competitive market based fees
and commission for the promotion, distribution and/or subscription of the units of the
scheme of the fund and/or any pose issue scrvice provider, under intimation of the
trustee.

The Asset Management Company may appoint digital platform, 1" application, and
online payment service providers to [acilitate to pool investments in the Fund from
general investors from throughout the country, and make payments for the services out
of the assets of the Fund within the expense limit prescribed in the fRfES@T

An Asset Management Company shall not be allowed to launch a new mutual fund, or

anew scheme of a mutual fund, if it fails to pay annual fees as per the &,

4.3.23 The Asset Management Company shall not, for the purpose of including, dissuading,

clfecting, preventing, or in any manner influencing or framing to its advantage, sale
or purchase of any security, directly or indircetly,
(a) Create a false and misleading appearance of active trading in any security;

(b) Effcet any transaction in securitics between mutual funds under the control of the
same Asscet Management Company;

(¢) Directly or indirectly effect a series of transactions in any security creating the
appearance of actively trading therein or of raising of price for the purpose inducing
its purchase by others or depressing its price for the purpose of inducing its sale by
others.



4.4 The Custodian
4.4.1 Investment Corporation of Bangladesh shall be the Custodian of the Scheme of the
FFund.
4.4.2  The custodian shall keep the securities for the assets of the Iund in safe custody and
shall provide highest security for the assets of the Fund.
4.4.3 'The custodian, among others, shall preserve the following documents and information
client-wise:
(a) Details of"acquisition and disposal of sccurities from and to the brokers
(b) Details of receipt and disbursement of Funds
(c) Details about the right of the client on the sccurities held on behalf of the clients
(d) Details about registration of sccurities
{¢) Ledger of accounts of the clients
(1) Details about the order received from and given to the clients;
(g) To maintain the updated balance positions of sccurities of the fund
(h) To maintain book closure information and to collect/receive dividend warrants,

interest and installments which shall be sent to the office of the Asset Manager of the
FFund for depositing the same to the I'und Account;

(1) To furnish all statements/information to the Asset Manager, Trustee, BSEC as per
PifFGROG 8 qere SHRM (RIBErae w1e) RFENET, 2005 and other

relevant laws and rules.

4.4.4  The Custodian shall provide dircetly to the Auditors any information that may be
required, in writing, by the Auditors.
4.4.5 The Custodian shall have physical possession of the stock and securities of the Fund
and be responsible for safekeeping of the securitics.
4.4.6  'The fees for Custodian services shall not exceed 0.10% per annum of the fair value of
sceurities (both listed and non-listed) held by the Fund, to be caleulated and paid on
a semiannual-annual basis.

EXPENSES OF THE FUND

5.1 The mitial issuc cost of the Fund, or any scheme of the Fund, shall not exceed 3% (three
percent) of capilal raised under the Fund or the scheme of the Fund. The Asset Management
Company shall furnish to the Commission a detailed breakdown of the initial issue cost in the
prospectus/ofTer document of the Iund.
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5.4

Total operating expense, excluding amortization of initial issue costs and provision for
diminution in the fair value of investments of the mutual fund, a scheme of the Fund, shall not
exceed 4 (four) percent of net asset value (NAV) at fair value of the Fund.,

The mutual fund, or the scheme of the Fund, registered under the TN shall pay annual
fees, by a pay order or bank draft, at the rate of 0.10 percent of the net assct value (NAV) at
fair value of the IFund, or the scheme of the Fund, or Tk. 100,000, whichever is higher, to the
Commission within 90 days from the end of the financial year.

Provided that in case of a failure to pay the annual fees within the aforesaid deadline, the Asset
Management Company, not the mutual fund, shall be liable 1o pay a fine equivalent to the half

of the annual fees for a delay of every month or a part thereof’

The Asset Management Company shall not be allowed to launch a new mutual fund, or a new
scheme of a mutual fund, if it fails to pay annual fees as stipulated in clause 5.3 above.

BANKERS OF THE FUND

6.1
6.2

6.3

0.4

6.5

6.6

6.7

6.8

Any commercial bank/schedule bank shall be the Banker of the Fund.

The Assct Management Company shall be authorized to open separate accounts of the Scheme
ol the Fund with the reputed scheduled commercial banks to facilitate normal course of
business with prior written approval from the Trustee.

The Asset Management Company shall open accounts of the Fund with other banks and
depositories to facilitate normal courses of business with prior written approval from the
Trustee.

All bank accounts, depository and custodial accounts of the Fund shall be operated under joint
signatures.

No director or sharcholder of the Asset Management Company, except the Chief Executive
Officer/Managing Director and Head of Compliance/Operation, shall be a si gnatory of any
account of any Scheme of the Fund.

The Board of Directors of the Asset Management Company shall designate authorized joint
signatories of all accounts of the Scheme of the Fund from among their Managers and Officers
with the consent of the Trustee

A sct ol specimen signatures of the authorized signatories of the accounts of the Scheme of the
FFund shall be kept with the Trustee.

The Asset Management Company may also open scparate bank accounts for dividend
distribution, if any, of the Fund for each financial year. Notwithstanding anything in this Trust
Deed, the beneficial ownership of the balances in the accounts shall vest with the unit holders.



AUDIT OF ACCOUNTS

7.1

7.2
7.3

7l

7.6

7

7.8

T'he Mutual Fund shall have its accounts of its Scheme audited by an auditor qualified to audit
the accounts of a company under section 212 of the Companies Act, 1994 (Act No. 18 of 1994),
and the audit report shall be in conformity with the Securities and Exchange Rules, 1987.

The auditor of the Fund must have an acceptable international affiliation or association.

M.J. Abedin & Co. Chartered Accountants having the office at National Plaza (3% {loor),
Sonargaon Road, Dhaka, 1205 shall be the first auditor of the tund and the auditor shall be
paid a service fee of Tk. 30,000.00 (Thirty thousand) only, plus VAT, only for the first year,

The auditor of the Fund shall be different from the auditors of the Asset Management Company
and that of the Trustee and Sponsor.

The Trustee shall appoint the auditor for the I'und with reasonable fees, where the incumbent
auditor “if"any” shall be cligible for re-appointment for up 1o three consecutive terms of one
year cach. Thereafter, the auditor shall only be cligible for appointment afier the lapse of at
least one year. The Asset Management Company may at any time, with the concurrence of the
I'rustee, and shall, if directed by the BSLC, remove the auditor and appoint another auditor in
its place.

The auditor shall furnish the Audit Report within the maximum of 30 days from the date of
closing of accounts and forward their report to the Trustee and such report shall form part of
the Annual Report of the Mutual Fund.

Fhe auditor’s report shall state that they have obtained all information and explanations which,
to the best of their knowledge and belief, were necessary for the purpose of the audit; and that
the balance sheet, the revenue account and the cash low statement give a [air and true view of
the Scheme, state of affairs and surplus or deficit in the Fund and cash flow for the accounting
period to which they relate, and that the (inancial statements and notes thereto furnished in due
conformance with gencrally accepted accounting principles and procedures and also the
Bangladesh Accounting Standards (BASs) and that the audit and examination made with
International Standards on Auditing (ISA) accepted by ICAB and that full and fair disclosures
are made in the statements.

Notwithstanding anything contained hereinabove or in WWW, the Commission shall have
the power to appoint an auditor to investigate into the books of accounts or the affairs of the
Fund, Trustee or Asset Management Company or Custodian on the basis of the report of any
investigating authority constituted by the Commission under the fRFESTEL The Auditor so
appointed by the Commission shall have the same powers of the inspecting authority as
provided for in the g,



GENERAL OBLIGATION OF THE FUND

;
:

8.1.1  Subject to the provisions of the TRFENIE, the Fund shall keep and maintain proper

8.1 Maintenance of proper Books of Accounts and Records

books of records and documents; provided that books of accounts should be such as to
explain its transactions and disclose at any point of time the financial position of the
Scheme of the Fund and in particular give a true and fair view of the state of affairs of
the Fund. Provided further that the Asset Management Company shall intimate the
Commission the place where the books of accounts, records and documents are
maintained.

8.1.2° The Fund shall also follow the accounting policies and standards so as to provide
appropriate details of the Scheme-wise disposition of the assets of the Fund at the
relevant accounting date and the performance during the period together with
information regarding distribution or accumulation of income accruing to the unit
holder in a fair and true manner and in conformity with disclosure norms,

8.2 Base Currency
8.2.1  The Base currency of the Fund shall be Bangladeshi Taka. However, the investments
may be denominated in Bangladeshi Taka or (subject to applicable laws) any other
foreign currency.
8.3 Accounting year
8.3.1  The accounting year for the Scheme of the Iund shall end on June 30 Cvery year or as
determined or consented by the Commission.

8.4 Classification of Income and Expenses
8.4.1  The Asset Management Company (AMC) shall present separately each material class
ol similar items in the statement of profit or loss and other comprehensive income for
a period of the mutual {und or the scheme of the Fund.

8.42  The AMC shall clearly identify major heads of income and expenses (or gains or
losses) as separate line items in the statement of profit or loss and other comprehensive
income for a period of the mutual fund or the scheme of the Fund.

8.4.3  The AMC shall recognize income and expenses (or gains and losses) using the accrual
basis of accounting.
8.5 Limitation of Expenses
8.5.1  All expenses should be clearly identified and appropriated to the Fund.
8.5.2 The Asset Management Company shall be entitled to asset management fees which
will be calculated once a week on the basis of net asset value (NAV) at fair value of
the mutual fund at the end of cach quarter ol a financial year and according to rates as

per the SITFGRITS 8 G315€ MW (S wIe) R[RENEL, 2009,
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Assct management fees shall be payable on a quarterly basis.
The Asset Management Company shall also be cligible to charge the following
additional expenses against a mutual fund in addition to the asset management fees as

defined in the fAfEsrET:

a.  Assct Management Company may amortize the initial issue costs of the Fund

within a maximum period of five (05) years. In case of availability of profits, an
Asset Management Company can amortize the issuc expense over a period
which is smaller than five years.
Provided that the initial issue cost of the mutual fund, or any scheme of the Fund,
shall not exceed 3% of capital actually raised under the Fund or the scheme of
the Fund. The Asset Management Company shall furnish to the Commission a
detailed breakdown of the initial issuc cost in the prospectus/offer document of
the Fund.

b. The Trustee shall be paid an annual ‘Itusteeship fee not exceeding @0.10% of
the Net Asset value (NAV) at FFair Value of the Fund on a semi-annual basis,
during the life of the t‘und.

¢. The fees for Custodian services shall not exceed 0.10% per annuam of the [air
valuc of securities (both listed and non-listed) held by the Fund, to be caleulated
and paid on a semi-annual basis.
d. Bank charge.
¢.  Annual fees payable to the Commission as per the Rule 11 of the fRFEST=T,
. 'CIDBLfees.
g. Listing fces.
h.  Audit fees.
i. Costs for publication of reports and periodicals specifically related to the Fund.
J. Valid expense for organizing a unit holders’ meeting in compliance with the
BIERIGIA
lor an open-end mutual fund, no selling/marketing expense shall be applicable for the
issuc of new units to investors.
L.cgal expenses of an Asset Management Company shall not be charged as an expense
in the statement of profit or loss and other comprehensive income.
The Assct Management Company shall not charge transaction costs (including
brokerage commission) as an expense in the statement of profit or loss and other
comprehensive income.
At initial recognition, the Fund shall measure a financial asset at its fair value plus
transaction cost that is directly attributable to the acquisition of the financial asset.
Likewise, the Asset Management Company shall recognize a sale of a {inancial asset
at net realized value, that is, the selling price net of transaction costs.
Total operating expense, excluding amortization of initial issue costs and provision for
diminution in the fair value of investments, of a mutual fund, a scheme of a fund. shall
not exceed 4 (four) percent of net assct value (NAV) at fair value of the Fund.
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8.6 Borrowing Policy

8.6.1

As per provisions of the TRFENIET, the Fund is neither permitted to borrow for finance
any investment nor allowed to advance/guarantee any term loan for any purpose.
However, if the competent authority withdraws or relaxes these restrictions during the
lifetime of the Fund, if necessary, with the consent of the Trustee, it may well opt for
borrowing from any legal source as well as advance/guarantee term loan at a
competitive rate.

8.7 Distribution of Dividend

8.1

&l

8i7.3

The Fund shall pay the dividend to the unit holders both interim and annually from the
distributable profit, if any.

The Fund shall, as soon as may be, alter the closing of the annual accounts, distribute
by way ol dividend to the holders of the units of the Scheme in accordance with the
Rules, an amount, which shall not be less than 70 (Seventy) percent of the net profits
carned during the year, or as determined by the Commission from time to time.

The Asset Manager shall dispatch the dividend warrants at the expense of the Scheme
ol the Fund, within 45 (Forty Iive) days of the declaration of the dividend of the
Scheme and shall submit a statement within next seven days to the Commission and
the Trustee. Dispatching expenses stated above shall be met from the Fund of the
Mutual Fund.

8.8 Reserve for revaluation of investments

8.8.1

Belore declaring any dividend, the Fund shall provide for depreciation on investment
and also make a provision for bad and doubtful investments, to the satisfaction of the
auditors and shall disclose the method of depreciation and of provisioning for bad and
doubtful investments, if any, in the notes to the accounts of the Fund. The Asset
Manager, with the consent of the Auditor, shall make provisions for revaluation of
investment to cover losses il market value of investment goes below from their
acquisition cost. The method of calculation of provision must be incorporated in the
notes of the Accounts of the Fund.

The Fund shall create a dividend equalization reserve by suitable appropriation from
the income of the fund.

8.9 Publication of annual report and summary thercof

8.9.1

The Annual Report of the Scheme of the Fund or an abridged summary thercof, as
approved by the Trustee, shall be published through an advertisement as soon as may
be but not later than the time stipulated by the [IENTEAT from the date of closure of the
relevant financial year provided that the Annual Report or an abridged summary
thereof shall contain details as specified in Schedule VI and VII of the [SfESITAT and
such other details as arc necessary for the purpose of providing a true and fair view of
the operations of the Scheme of the Fund and provided [urther that, whenever the report
is published in summary form such publication shall carry a note that full Annual



Report shall be available for inspection at the Iead Office of the Asset Management
Company and if so required, a copy thereof shall be made available on payment of
such nominal {ees as be specified.

8.10 Periodical disclosures

8.10.1

8102

5.10.3

3.10.4

8.10.5

The Fund, its asset manager, trustce, custodian, and Sponsor shall make such
disclosures or submit such documents as may be called upon 1o do so by the
Commission.

Without prejudice to the generality of the directions in clause 8.10.1 above, the Fund

shall furnish to the Commission following reports, namely:

a. A duly audited annual financial statements including statement of [inancial
position, statement of profit or loss and comprehensive income, statement of cash
flows, statement of changes in unit holders’ equity and accompanying accounting
policies and notes to the financial statements of the fund and for cach scheme, once
a year, within 03(three) months from the end of financial year;

b. Quarterly un-audited financial statements within 30 (thirty) days (romn the end of
the quarter of the financial year;

¢. A monthly statement of portfolios, including changes therein from the previous
period, for the Fund, within 7 (seven) days from the end of the month:

d. For an open-end mutual fund, the Assct Management Company shall publish a
monthly statement to the Commission, within 7 (seven) days from the end of the
month, reporting new units sold, capital fund received, units repurchased and
capital redeemed for every business day of the month.

The Fund shall, before expiry of 7 (seven) days from the end of each month, disclose
for all unit holders a complete statement of portfolios of the Fund, or a scheme of the
lund, in the prescribed form and shall upload the same on its website.

The Fund shall, within 30 (thirty) days {rom the end of a quarter, publish its un-audited
quarterly {inancial statcments on its website.

As per RIENETL the Asset Management Company shall follow the formula for
computing the Net Asset Value of the Fund and shall disclose and publish the same
regularly as advised by the Commission [rom time to time.

8.11 Annual report to be forwarded to the Commission

8.12

8.11.1

The Asset Manager shall within 90 (ninety) days from the closure of each financial
year forward to the Commission a copy of the Annual Report and other information
including details of investments and deposits held by the Unit Fund so that the entire
portfolio of the Mutual Fund is disclosed to the Commission.

Half yearly disclosures

8.12.1

Un-audited half yearly accounts/financial results of the Fund will be submitted to the
Comimnission and the concerned stock exchanges (il any) and be published in at least
one English and another Bangla national daily newspapers within thirty days from end
of the period; provided that the half yearly accounts / financial results shall contain
details as specified in schedule VII of the Rules and such other details as are necessary
for the purpose of providing a true and fair view of the operation of the Fund.
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Amount to be raised

8.13.1 The Initial Target amount to be raised in respeet of the Scheme is BD'T 250,000,000.00
(Twenty Five Crore only), including the Sponsor’s contribution.

Issue of Unit Certificate

8.14.1 All unitholders of the Fund shall be issued with the unit certificate by the Asset
Management Company at the cost of the Fund, in any denomination of par value of
Tk. 10 (Taka Ten Only) cach within the time frame as stipulated in the ffgsre.

8.14.2 The Asset Management Company may determine the minimum and the maximum
limits of unit holding of a unit holder (rom time to time and may imposc any restriction
on sale of units to any person or institution for the benefit of the Fund, with permission
of the Trustee and in accordance with applicable laws.

8.14.3 "The CEO / Chief Operating Officer / Compliance Officer and one dircctor of the Asset
Management Company shall be the joint signatory for the certificates of the unit of the
Fund.

Surrender and Transfer of Unit Certificates

8.15.1 The unit certificates of the Fund shall be frecly redeemable and transferable by way of
inheritance/gift and/or by a specilic operation of the law,

8.15.2° The unit holders may surrender their unit certificates during the business hour as
specified by the Asset Management Company. The Asset Management Company shall
be liable to repurchase the units on behalf of the Fund.

The redemption (or repurchase of units of a Fund, or a Scheme of the Fund, shall be
made on first-come-first-serve basis. In the event the redemption request on a particular
day exceeds 5% of the total units outstanding of the Fund, the Asset Management
Company may defer the redemption request over 5% for a period of maximum 3 (three)
working days. Provided that redemption in excess of 5% of total units outstanding shall
also be done at repurchase price of the day when redemption requests were actually
submiltted o the asset manager.

Fixation of Price of Units

8.16.1 The sale and repurchase/surrender price of Units will be determined by the Asset
Management Company based on the NAV. Difference between sales and repurchase
price shall be governed by the fafgsre.

Public availability of the Trust Deed

8.17.1 This Trust Deed shall be available to wider public for collection, at a reasonable fee,
and inspeetion during normal business hours from the office of AMS Global Asset
Management Company Limited, Flat-301, Ilouse-08, Road-01, Block-IF, Banani,
Dhaka-1213.The Trust Deed may also be viewed or downloaded from the web site of
the Asset Muanagement Company.
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WINDING UP OF THE FUND

9.1 Procedure of winding up

9. 1sl

912

9.1.3

u.1.4

If the total number of outstanding unit certificates held by the unit holders after
repurchase at any point of time falls below 25% of the actual certificate issued,
IF'und will be subject to wound up.

The Fund may be wound up on the happening of any event, which, in the opinion
ol the Trustee with approval from the Commission, requires the Scheme to be
wound up.

‘The Scheme may also be wound up If the Commission so directs in the interest of
the unit holders.

Where a Scheme is to be wound up in pursuance to the above, the Trustee and the
circumstances leading to the winding up of the Scheme to the Commission and if
Winding up is permitted by the Commission, shall publish in two national daily
Newspapers including a Bangla newspaper having circulation all over Bangladesh
or as per direction of the Commission from time to time.

9.2 Manner of winding up

921
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The Trustee shall call a meeting within the period stipulated by the RN from
the notice date of the unit holders of a Scheme to consider and pass necessary
resolutions by three-fourth majority of the unit holders present and voting at the
meeting for authorizing the Trustee to take steps for winding up of the Scheme. It
it fails to have three-fourth majority mandate, the Commission shall have the
power to supersede the mandate if situation dernands such.

The Trustee shall disposc of the asscts of the Scheme of the Fund for the best
interest of the unit holders;

Provided that the proceeds of sale made in pursuance of the fIESTET | shall in the
first instance be utilized towards discharge of such liabilities as are properly duc
under the Scheme and afier making appropriate provision for meeting the expenscs
comnected with such winding up, the balance shall be paid to the unit holders in
proportion to their respective interest in the assets of the Scheme as on the date
when the decision for winding up was taken.

Within the period stipulated by the fRFENTET from the completion of the winding
up, the Trustee shall forward to the Commission and the unit holders a report on
the winding up containing particulars, such as circumstances leading 1o the
winding up, the steps taken for disposal of asscts of the Scheme before winding
up. expenses of the Fund for winding up, net assets available for distribution to the
unit holders and a certificate from the auditors of the Scheme of the Fund,
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9.3.1  Onand from the date of the notice of the winding up of the Fund, the Trustee or
the Assct Manager, as the case may be, shall:
a.  ccase to carry on any business activities of the Fund:
b. cease to create and cancel unit of the Fund:

9.3 Effect of winding up

¢. Ceasce to issue and redeem units of the Fund

10. INSPECTION OF THE FUND
10.1 Right of inspection by the Commission
10.1.1 The Commission may appoint one or more persons as inspecting authority to
undertake the inspection of the books ol accounts, record and documents of the

Ifund, the Trustee, Asset Management Company and Custodian for any of the
purposes specified in the fRfEET.

It any contradiction or confusion arises at any time about any clause or explanation of this Trust
Deed, the ﬁﬁﬁgﬁ%@ 8 AFOH & Fr= mgﬁlﬁ D) ﬁrw, 200Y, will be
conclusive for this Trust Deed and that all other documents executed in conneetion with this Mutual
Fund and provisions of this T'rust Deed will be treated as have been changed accordingly. In case of
any ambiguity or confusion, the Commission’s decision shall be final and binding on all concerned.
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SCHEDULE OF PROPERTY OF 1118 TRUST
A sum ol BIYT 25.060.000.00 (T'wo Crof€and Fifly Lac) only is hereby paid to the Trust by the
Author/Sponsor of the Trust mentioned herein above., o initiate the Trust.
IN WITNISS WHEREOF the Authur/Sponsor has caused its comiion seal to be affixed to these
presents and the Trustee has hereto set its hands the day and year above writtea.

The pany of the First Part, the AUTHOR The party of the Second Fart, the TRUSTE):
and SFOMNSOR:

Chief Executive Officer,, | Managing [ircctor

AMS  Glebai  Asset  Management Investment Corporation of Bangladesh
Coapeiny I imicdd, i SRR e B ‘ . irad o ™
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